Group/Reconcile/Intercompany Balances

When running the Intercompany Balances Report we are interested in the Real difference in the transaction currency. The reported amount in the transaction currency between debtor and creditor should match each other. This is a fundamental rule in accounting.

The Group/Reconcile/Intercompany Balances report includes both Real difference and Currency Translation difference. The Currency Translation difference is based on the local amount reported by the debtor and creditor. This local amount is then converted to the currency that is selected when running the report. When checking differences between debtor and creditor it is not important for the creditor what local amount the debtor has entered and vice versa.

When we run the Group/Reconcile/Intercompany Balances report we often use a threshold. We would like this threshold to apply for the Real difference and not the Total difference which is also including the Currency Translation difference.

Example:
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Below report is shown when run with the above selections:
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If the report selections are changed to:

[image: ]
We don´t see any of the intercompany transactions shown in the above report.

It means that a real difference of -1069 SEK (below) is not shown even though the threshold is set to 500 SEK due to the fact that the threshold is only considering the Total Difference of -306 SEK. The debtor and creditor cannot and should not affect the other parties amount in local currency so why should the threshold also apply for the currency translation difference?

 
[image: ]


This makes it difficult to quickly spot huge differences and a lot of important Real differences are detected very late in the process.
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